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EXDIS, PLEASE PASS TO NSC 

E. O. 11652:GDS 

TAGS:UNCTAD, UN, EAID, EGEN 

SUBJECT: AGENCY COMMENTS ON UNCTAD SPEECH 

FOR LORD FROM KATZ AND BARTHOLOMEW 

1 . AS INSTRUCTED WE HAVE SOUGHT CLEARANCE ON UNCTAD SPEECH 
FROM TREASURY, OMB AND SEIDMAN. IN VIEW OF PREVIOUS 
SUBSTANTIVE REVIEW BY COMMERCE, STR AND CEA AND THEIR UN- 
AVAILABILITY TODAY, WE HAVE NOT CLEARED FURTHER WITH THEM. 
PARSKY TELLS US SIMON AND SEIDMAN CONCERNED ABOUT GENERAL 
TONE OF SPEECH AND PARSKY INSTRUCTED TO GET TOGETHER WITH 
PORTER OF SEIDMAN'S OFFICE MONDAY AM TO REVIEW TOGETHER. 
UNTIL THEN HE CANNOT GET FINAL CLEARANCE ON BEHALF OF 
TREASURY. PORTER HAS STATED HIS INSTRUCTIONS FROM SEIDMAN 
ARE TO GET AGENCIES TOGETHER TO ASSURE THERE ARE NO SUB- 
STANTIVE ISSUES. IF WE CAN ACCEPT PARSKY CHANGES BELOW 
KATZ BELIEVES WE WILL HAVE NO SERIOUS CLEARANCE PROBLEMS 
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2. FOLLOWING ARE CHANGES PROPOSED BY TREASURY. 

A) INTRODUCTION PARA. 9. CHANGE SECOND SENTENCE TO READ 
AS FOLLOWS: QUOTE MY OWN COUNTRY IS RECOVERING PERHAPS 
MOST RAPIDLY, AND OUR INCREASING DEMAND FOR PRODUCTS OF 

SPREAD-OF-RECOVERY AND GROWTH AROUND THE WORLD. UNQUOTE. 
OTHER COUNTRIES WILL MAKE A MAJOR CONTRIBUTION TO THE 
SPREAD OF RECOVERY AND GROWTH AROUND THE WORLD. UNQUOTE. 

B ) PARA. 15 INSERT QUOTE HELP UNQUOTE BETWEEN TO AND 
ENSURE INFIRST SENTENCE. IN SECOND SENTENCE DELETE 
PHRASE QUOTE BROUGHT INTO BEING THE. UNQUOTE. 

C) PARA. 20 INSERT AFTER SECOND SENTENCE THE FOLLOWING 
PHRASE: QUOTE AN IMPROVED WORLD ECONOMY WILL EASE THE 
PROBLEMS FOR MANY COUNTRIES UNQUOTE. INSERT IN LAST 
SENTENCE AFTER QUOTE MEANS OF ASSISTANCE UNQUOTE, 

QUOTE FOR COUNTRIES WITH CONTINUING PROBLEMS UNQUOTE. 

D) COMMODITIES SECTION. PARA. 1 , FOURTH SENTENCE. 

INSERT QUOTE HELP UNQUOTE BETWEEN CAN AND LIFT. 

E) PARA 4. IN LAST SENTENCE DELETE QUOTE SMOOTH 
FUNCTIONING UNQUOTE AND SUBSTITUTE QUOTE SUSTAINED STABLE 
GROWTH UNQUOTE. 

F) PARA 15. DELETE FROM SECOND TICK QUOTE ASSURING 
EFFECTIVELY INTEGRATED PROGRAM MANAGEMENT. UNQUOTE. 
COMMENT: THIS REFLECTS TREASURY SENSITIVITY ABOUT TYING 
IRB TOO CLOSELY TO IBRD. 

G) PARA 17, THIRD SENTENCE. INSERT QUOTE HELP UNQUOTE 
BETWEEN WILL AND ENSURE. 

H) PARA 20. FIRST SENTENCE. DELETE QUOTE THE UNQUOTE 
AND CHANGE LAST WORD TO QUOTE MARKETS UNQUOTE. 

I) PARA 21. DELETE PENULTIMATE SENTENCE. TREASURY 
ARGUES THIS EMPHASIZES IRB INVOLVEMENT IN BUFFER STOCK 
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FINANCING TO GREATER EXTENT THAN PREVIOUSLY AGREED. 

J) DELETE PARA. 22 IN ITS ENTIRELY. THIS PARA. ADDED 

SINCE LAST TREASURY REVIEW AND WE RECOGNIZE THIS IS YOUR 
EFFORT TO BEEF UP BUFFER STOCK DIMENSION OF IRB. ON 
OTHER HAND, TREASURY FEELS THIS GOES BEYOND AGREEMENT 
WITH ROBINSON. ONE POSSIBILITY IS TO RETAIN SENTENCE IN 
PARA. 21 AND DELETE PARA. 22. BELIEVE PARSKY WOULD 
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SETTLE FOR THIS. 

K) PARA 27. SUBSTITUTE QUOTE MARKETS FOR UNQUOTE FOR 
QUOTE COMPETITIVENESS UNQUOTE IN FIRST SENTENCE. 

L) PARA 34. IN FIRST SENTENCE CHANGE QUOTE RESULTING 
FROM OUR PROPOSAL UNQUOTE TO QUOTE SINCE OUR PROPOSALS 
UNQUOTE. 

M) TECHNOLOGY SECTION. PARA 29. TREASURY WISHES TO 
DELETE QUOTE UNDER UNCTAD AUSPICES UNQUOTE. SINCE WE 
ARGUED TREASURY OUT OF OPPOSING NEGOTIATIONS, SUGGEST 
ACCEPT DELETION UNCTAD REFERENCE HERE. 

N) BALANCE OF PAYMENTS SECTION. PARA. 2. TREASURY 
WANTS DELETION FIRST AND THIRD TICKS AND SUBSTITUTE 
FOLLOWING: 

QUOTE - WE MUST ENSURE THAT FLOWS OF FUNDS FOR DEVELOP- 
MENT PROJECTS ARE NEITHER REDUCED NOR DIVERTED BY SHORT 
TERM ECONOMIC PROBLEMS AND THAT THE AVAILABILITY OF LONG 
TERM FINANCING IS INCREASED AND THE QUALITY ENHANCED. 
UNQUOTE. 

B)— PARAS-5 - SECOND SENTENCE 

QUOTE - WE MUST ENSURE THAT THE DOMESTIC ECONOMIC 
POLICIES OF ALL OUR COUNTRIES ARE SOUND AND DO NOT PLACE 
UNNECESSARY PRESSURES ON PAYMENT POSITIONS AND RESULT IN 
UNNECESSARY ACCUMULATION OF DEBT; AT THE SAME TIME, WE 
MUST GIVE ATTENTION TO THOSE COUNTRIES UNABLE TO AVOID 
CRITICAL DEBT PROBLEMS. UNQUOTE. 
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O) PARA. 5. SECOND SENTENCE. SUBSTITUTE QUOTE NEARLY 
HALF UNQUOTE FOR QUOTE OVER DOLLARS 12 BILLION UNQUOTE. 

P) PARA 5. PENULTIMATE SENTENCE. SUBSTITUTE QUOTE 
EXAMINING UNQUOTE FOR QUOTE DEVELOPING UNQUOTE. 

Q) PARA 6. THIRD SENTENCE. DELETE QUOTE A SITUATION 
WHICH THREATENS THE STABILITY OF THE INTERNATIONAL 
FINANCIAL SYSTEM ON WHICH WE ALL DEPEND. UNQUOTE . 

R) CONCLUSION. PARA. 7. TREASURY CALLS ATTENTION TO 
TICKS WHICH HAVE CAUSED THEM TO GAG, ESPECIALLY QUOTE 
RICHES OF FEW AT EXPENSE OF MANY UNQUOTE. SUGGEST 
DELETION SINCE THIS HAS UNDOUBTEDLY CAUSED SEIDMAN/ 

SIMON GASTRO ATTACKS. 
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3) ONLY CHANGE INSISTED UPON BY OMB WAS DELETION OF 
QUOTE PAID-IN UNQUOTE IN FIRST TICK OF PARA. 15, COM- 
MODITIES SECTION. OGILVIE ASSERTS THAT AT NSC MEETING, 
QUESTION OF HOW MUCH OF DOLLARS 1 BILLION CAPITAL FUND 
WOULD BE PAID-IN VERSUS CALLABLE NOT DISCUSSED. THEY 
WOULD INSIST ON GOING TO PRESIDENT IF WE WANT ECOMMAR- 
ACTERIZE DOLLARS 1 BILLION FUND AS PAID-IN. RECOMMEND 

WE ACCEPT DELETION QUOTE PAID-IN UNQUOTE SINCE SENTENCE 
MAKES CLEAR WE ARE SPEAKING OF INITIAL OPERATIONS. SISCO 
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